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TAGS: EEIN.VE 

SUBJECT: CAE HEAD CONSIDERING RESIGNATION 

1. ADOLEO LINARES, HEAD OF ANDEAN DEVELOPMENT CORPORATION (CAP), 
REVEALES TO EMBOPP HIS DISCOURAGEMENT RE DIPPICULTY OF COOPERATION 
WITH MEMBER GOVERNMENTS OP ANDEAN PACT. LINARES SAID HE HAS 
REACHED POINT WHERE HE JUST ABOUT HAS DECIDED TO RESIGN HIS POSITION 
WITH CAF AND SEEK POSITION IN PRIVATE SECTOR OF VENEZUELA. HE 
COMPLAINED BITTERLY THAT GOVERNMENT DECISIONS INVOLVING CAP ARE 
APFECTED TOO MUCH BY NATIONAL POLITICS RATHER THAN BY PURELY 
ECONOMIC DEVELOPMENT CONSIDERATIONS. HE WAS PARTICULARLY UPSET 
CONCERNING HIS NEGOTIATIONS POR $60 MILLION LOAN FROM VENEZUELAN 
INVESTMENT PUND, WHICH HAS BEEN UNDERGOING CONSTANT CHANGE 

IN MANAGEMENT. 

2. ON OTHER HAND, LINARES ANXIOUS NOT TO LEAVE CAP UNDER CLOUD 
AND IS PARTICULARLY CONCERNED ABOUT FOREIGN REPUTATION OP CAP 
UNDER HIS STEWARDSHIP. IN THIS CONNECTION HE POINTED OUT THAT 
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CAP NOW HAS CAPITAL RESOURCES IN EXCESS OP $400 MILLION AND HAD 
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MADE LOANS TOTALLING $120 MILLION. 
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